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USD APPLIES FOR BONDING CAPACITY 
FOR IMMEDIATE RELEASE 
Dr. Author E. Hughes, President of the University of San Diego, 
today announced that USD has applied for approval to sell $3.275 million 
in state-issued, tax exempt bonds in a major refinancing-construction 
proposal. 
"The California Educational Facilities Authority (CEFA) under 
state law can grant a private college or university persmission to sell 
tax exempt bonds. With the tax advantage, it is expected that the bonds 
can be sold for between 6 3/4 and 7 1/2 per cent interest, which is sub-
( stantially lower than current commercial rates, " Hughes stated. 
USD Vice-President for Financial Affairs Jack Boyce stated that 
"If the application is approved by CEFA, USD wi 11 refinance $1 million of 
completed improvement projects such as the Law Library, the remodeling of 
the Copley Library and the renovation of classrooms. Another million dollars 
would enable us to refinance at lower interest rates several apartment 
units recently acquired to help our student housing shortage. The remaining 
funds will be used for financing new improvement projects." 
Boyce went on to say, "USD 's physical plant is now 2 5 years old 
and needs a great deal of reconstruction and rehabilitation to retain the 
beauty of the campus. These bonds would accelerate our program three to 
four years." 
Several private California colleges and universities are now 
benefi tting from the sale of the bonds, such as Stanford and the College 
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of the Pacific. USD is the only university in the area to be approved 
by the Commission to make application. Universities using the bonds 
must assume the liability for payment. Before applications are approved, 
a university must demonstrate financial stability and have sufficient 
assets such as land, buildings or endowment funds. A debt service reserve 
must also be established guaranteeing at least one year's repayment. 
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